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OVERSEAS REGULATORY ANNOUNCEMENT 

 

(This overseas regulatory announcement is issued pursuant to Rule 13.09(2) of the Rules Governing 

the Listing of Securities on The Stock Exchange of Hong Kong Limited.) 

 

Please refer to the attached announcement in relation to the 2008 interim report of Omnitech 

Holdings Limited, a 77.04% subsidiary of the Company. 

 

Dated this 29th day of August, 2008 

 

 

As at the date of this announcement, the board of directors of Omnicorp Limited comprises two 

executive directors, namely Messrs. Sung Yan Wai Petrus and Hui Tung Wah Samuel, and three 

independent non-executive directors, namely Messrs. Wong Che Keung Richard, Tong Yee Yung 

Joseph and Wong Kin Chi. 
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The Company Announcements Office  

Australian Stock Exchange Limited 

 

 

For Market Release 

Half Year Result Announcement 

 

 

 

Dear Sir, 

 

Attached please find the Half Year Report and Appendix 4D of Omnitech Holdings Limited for the 

period ended June 30, 2008 for your records. 

 

 

 

Yours faithfully, 

 

 

For and on behalf of  

Omnitech Holdings Limited 

 

 

 

Peter Au 

Managing Director 

29 August 2008 
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DIRECTORS’ REPORT 

 

The directors present their report on the consolidated entity consisting of Omnitech Holdings 

Limited (the “Company”) and the entities it controlled at the end of, or during the half-year ended 

30 June 2008 (the “Group”). 

 

DIRECTORS 

 

The following persons were directors of the Company during the half-year and up to the date of 

this report: 

 

Arthur Sturgess   

Peter Au     

Petrus Sung    

Rebecca Keung   

Geoff Baker   

Wong Kin Chi   

 

REVIEW OF OPERATIONS 

 

A summary of the consolidated results for the half year by significant business segment is set out 

below:- 
 

 Half Year Segment Results 

 30.6.2008 

(unaudited) 

A$ 

 30.6.2007 

(unaudited) 

A$ 

Segment results    

    

Electronic components (243,043)  601,190 

Unallocated operating (expenses) / income (150,651)  2,403 

Finance Costs (193,509)  (454,588) 

(Loss) / Profit before income tax (587,203)  149,005 
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DIRECTORS’ REPORT (continued) 

 

As detailed in 2007 Annual Report, due to the harsh business and operating environment in the 

electronic components industry in China, the Group had substantially scaled down its level of 

business of the trading of electronic components operating through its wholly owned subsidiary 

Lik Hang Electronic Components Limited (“Lik Hang”) since the 2nd half year of the fiscal year 

2007 and close down its manufacturing facilities in Dongguan, China in March 2008.   

 

Accordingly, the total turnover for the six months ended 30 June 2008 (“the Period”) decreased by 

91.5% to A$794,623 as compared to the corresponding period of last year of A$9,317,442 and a 

loss before tax of A$598,807 was incurred for the Period compared to the a profit before tax of 

A$149,005 recorded during the corresponding period of last year.   

 

As a result of the continued loss operation, the Group recorded a deficiency in assets as at 30 June 

2008 and the Company has proceeded to restructure Lik Hang. On 25 August 2008, the Board was 

notified that a winding up petition against Lik Hang was served by a bank creditor, Shanghai 

Commercial Bank Limited requesting the repayment of approximately HK$2.4 million (i.e 

approximately A$320,000) under a banking revolving facility. Such claimed amount is neither 

guaranteed nor secured by any assets of the Company.  The petition is scheduled to be heard at 

the High Court of the Hong Kong Special Administrative Region on 8 October 2008. The Board is 

now currently seeking legal advice regarding this proceeding and would try to come to an early 

resolution to this issue regarding the claim. Other than the abovementioned bank loan, the Group, 

including Lik Hang, does not have any other bank loans outstanding as at the date of this Report.  

 

During the Period and up to the date of this Report, the Group’s working capital was mainly 

financed by its internal resources and the funding from its immediate holding company (“Hai 

Yang”).  The Board is advised that Hai Yang and its ultimate holding company intends to provide 

continuing financial support to the Company and not to request repayment of the amount due to the 

Company until such time as the Company has sufficient funds to do so. 

 

The Board is assessing options, including seeking further financing from its ultimate holding 

company and other sources, to improve its financial position and looking for new business 

opportunities to restore its profitability and to strengthen the shareholders’ value. 
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DIRECTORS’ REPORT (continued) 

 

 

This report is made in accordance with a resolution of the Board of directors on 29 August 2008. 

 

 

Peter Au 

Managing Director 

29 August 2008   
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Condensed Consolidated Statement of Financial Performance 

For the half-year ended 30 June 2008 

 

 Note 

Half-year ended 

30.06.2008 

(unaudited) 

A$ 

� Half-year ended 

30.06.2007 

(unaudited) 

A$ 

     

Revenues from ordinary activities                 
794,623  9,317,442 

Cost of sales            
(900,025)  (7,936,406) 

Gross (loss) / profit                
(105,402)  1,381,036 

Other income 4 335,352  - 

Other operating income                 
41,225  59,748 

Administrative expenses               
(664,869)  (837,191) 

Operating (loss) / profit               
(393,694)  603,593 

Finance costs               
(193,509)  (454,588) 

(Loss) / Profit before income tax               
(587,203)  149,005 

Income tax                 
(11,604)  - 

(Loss) / Profit after income tax               
(598,807)  149,005 

Minority interests                     
-    - 

Net (Loss) / Profit for the period attributable to  
members of parent entity  (598,807)  149,005 

     

(LOSS) / PROFIT PER SHARE     

Basic (Loss) / Profit per Share (Amount in Cents)  (1.21)  0.30 

Diluted (Loss) / Profit per Share  N/A  N/A 

     

     

The accompanying notes form part of these financial statements. 
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Condensed Consolidated Statement of Financial Position 

As at 30 June 2008 
 

  

30.06.2008 
(unaudited) 

A$ 

 31.12.2007 
(audited) 

A$ 
CURRENT ASSETS     
Cash and bank balances  15,518  2,480,681 
Tax recoverable  38,351  - 
Trade and other receivables  49,761  1,139,474 
Inventories  -  436,554 
Prepayments and deposits  5,072  63,310 
Total current assets  108,702  4,120,019 
     
NON-CURRENT ASSETS     
Interests in controlled entities and other investments  -  2 
Property, plant and equipment  -  4,366 
Total non-current assets  -  4,368 
TOTAL ASSETS  108,702  4,124,387 

     
CURRENT LIABILITIES     
Trade and other payables  347,161  957,514 
Interest bearing liabilities  322,796  6,190,999 
Loans from ultimate holding company  792  146,383 
Loan from immediate holding company  4,043,899  2,694,310 
Loan from a director  301,374  329,056 
Interest free loan  193,409  334,864 
Due to fellow subsidiaries    2,100,408  52,386 
Provision and accruals  209,697  882,385 
Total current liabilities  7,519,536  11,587,897 
TOTAL LIABILITIES  7,519,536  11,587,897 

     
NET LIABILITIES  (7,410,834)  (7,463,510) 

     
EQUITY     
Contributed equity  4,948,936  4,948,936 
Reserves  (12,359,770)  (12,412,446) 
Shareholders' equity attributable to  

members of the parent entity  (7,410,834)�³�³�³�³
 

(7,463,510) 
TOTAL EQUITY  (7,410,834)�³�³�³�³  (7,463,510) 

     
The accompanying notes form part of these financial statements.   
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Condensed Consolidated Statement of Cash Flows 

For the half-year ended 30 June 2008 

 

Half-year ended 
30.06.2008 

(unaudited) 
A$ 

 Half-year ended 
30.06.2007 
(unaudited) 

A$ 

CASH FLOWS FROM OPERATING ACTIVITIES    
Receipts from customers 1,781,010  10,091,153 
Payments to suppliers and employees (1,806,769)  (9,190,873) 
CASH (USED IN) / GENERATED FROM OPERATIONS (25,759)  900,280 
Interest and other costs of finance paid (64,966)  (390,079) 
Income taxes paid (49,218)  (10,808) 
NET CASH (USED IN) / GENERATED FROM  

OPERATING ACTIVITIES (139,943)�³�³�³�³
 

499,393 
    
CASH FLOWS FROM INVESTING ACTIVITIES    
Interest received 2,867  59,748 
Proceeds from disposal of property, plant and equipment 7,117  (142,235) 
Proceeds from disposal of a subsidiary (1,661)  - 
Decrease in pledged time deposits 2,247,684  1,299,719 

NET CASH GENERATED FROM INVESTING ACTIVITIES 2,256, 007�³�³�³�³  1,217,232 
    
CASH FLOWS FROM FINANCING ACTIVITIES    
Repayment of borrowings (4,481,449)  (2,003,703) 
Repayment of interest free loan (113,285)  - 
Loan from fellow subsidiaries 1,922,438  - 
Loan from immediate holding company 307,594  318,573 
Loan from ultimate holding company 1,036,553  136,806 
Loan from a director -  97,437 
NET CASH USED IN FINANCING ACTIVITIES (1,328,149)   (1,450,887) 
    
INCREASE IN CASH AND CASH EQUIVALENTS 787,915  265,738 
Cash and cash equivalents at beginning of the period (883,794)  (965,076) 
Effect of exchanges rate changes on the balance of cash and  

cash equivalents held in foreign currencies 111,397 
 

77,592 
Cash and cash equivalents at end of the period 15,518  (621,746) 

    
RECONCILIATION OF CASH AND CASH EQUIVALENTS    
Cash on hand and at banks 15,518  2,391,025 
Less : Pledged time deposits -  (2,364,384) 
    Bank overdrafts -  (648,387) 

Total cash and cash equivalents at end of the period 15,518�³�³�³�³  (621,746) 
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Condensed Consolidated Statement of Changes in Equity 

For the half-year ended 30 June 2008 

 

 

Share 

capital 

Share 

premium 

Contributed  

surplus 

Foreign 

currency 

translation 

Accumulated 

losses Total 

 A$ A$ A$ A$ A$ A$ 

Balance as at  

31 December 2006  4,948,936 7,421,560 2,322,758 (3,044,152) (2,064,847) 9,584,255 

       

Loss on translation of overseas 

controlled entities - - - (780,961) - (780,961) 

       

Profit after income tax attributable 

to members of parent entity - - - - 149,005 149,005 

       

Balance as at  

30 June 2007 4,948,936 7,421,560 2,322,758 (3,825,113) (1,915,842) 8,952,299 

       

Balance as at  

31 December 2007 4,948,936 7,421,560 2,322,758 (4,099,682) (18,057,082) (7,463,510) 

       

Gain on translation of overseas 

controlled entities - - - 651,483 - 

        

651,483 

       

Loss after income tax attributable 

to members of parent entity - - - - (598,807) 

      

(598,807) 

       

Balance as at  

30 June 2008 4,948,936 7,421,560 2,322,758 (3,448,199) (18,655,889) (7,410,834) 

       

The accompanying notes form part of these financial statements. 
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Notes to the Condensed Consolidated Financial Statements 

For the half-year ended 30 June 2008 
 
1. Basic of Preparation and Accounting Policies 
 
The unaudited condensed consolidated financial statements have been prepared in accordance with 
International Financial Reporting Standards. 
 
These financial statements are presented in Australian dollars and should be read in conjunction 
with the annual financial report for the year ended 31 December 2007. 
 
The accounting policies and basis of preparation used in the preparation of these financial 
statements are consistent with those used in the annual financial report for the year ended 31 
December 2007 and corresponding interim report period. 
 
Following the closure of the factory of the Company’s principal operating indirect subsidiary, 
Dongguan Humen Kin Hang Electronic Co., Ltd., in the People’s Republic of China in March 2008, 
its assets have been realised and its liabilities have been settled during the period, resulting in a 
gain of A$212,534.  Despite the closure of the manufacturing facilities in Dongguan, the directors 
of the Company have resolved to maintain the Group as a going concern by seeking financing from 
the ultimate holding company and other sources, negotiating with creditors of the Group for 
reduction in the Group’s liabilities, reorganising the Group’s structure and resources so as to 
broaden the Group’s income and cash inflow and/or reduce discretionary costs and expenses so as 
to meet its liabilities and obligations as and when they fall due. 
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Notes to the Condensed Consolidated Financial Statements (Continued) 

For the half-year ended 30 June 2008 
 
2. Turnover, Revenue and Segmented Information 
 
Turnover represents the aggregate of the net invoiced value of goods sold, after allowances for 
goods returned and trade discounts. 
 
An analysis of the Group’s turnover and results for the period by business segments is as follows: 
 
 For the half-year ended 

 

 

Turnover 

 Contribution to  

operating profit 

 

30.06.2008 

(unaudited) 

 30.06.2007 

(unaudited) 

 30.06.2008 

(unaudited) 

 30.06.2007 

(unaudited) 

 A$  A$  A$  A$ 
By activity        
Electronic components 794,623  9,317,442  (243,043)  601,190 

Interest income     2,867  59,748 
Unallocated segment revenue and expenses     (153,518)  (57,345) 
Finance costs     (193,509)  (454,588) 

(Loss) / Profit before income tax     (587,203)  149,005 

        
By geographical area        
Asia 757,937  9,117,769     
North America & Australia 35,496  193,580     
Europe 1,190  6,093     

 794,623�³�³�³�³  9,317,442     

        

 
3. Foreign Currency 
 
(a) Translation of foreign currency transactions 
 
Foreign currency transactions are translated to Australian currency at the rates of exchange ruling 
at the dates of the transactions.  Amounts receivable and payable in foreign currencies at period 
end date are translated at the rates exchange applicable on that date. 
 
Exchange differences relating to amounts receivable and payable in foreign currencies are brought 
to account in the income statement in the financial period in which the exchange rates change, as 
exchange gains or losses. 
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Notes to the Condensed Consolidated Financial Statements (Continued) 

For the half-year ended 30 June 2008 

 
3. Foreign Currency (Continued) 
 
(b) Translation of financial statements of overseas operations 
 
All overseas operations are deemed self-sustaining as each is financially and operationally 
independent of Omnitech Holdings Limited.  The assets and liabilities of overseas operations are 
translated using the exchange rates ruling on the period end date.  Income and expenses items are 
translated at the average rates for the period.  Exchange differences arising, if any, are taken 
directly to the foreign currency translation reserve. 
 
 
4. Other Income 

 

 

30.06.2008 

(unaudited) 

A$ 

 30.6.2007 

(unaudited) 

A$ 

Gain on close of the manufacturing facilities in Dongguan, China 212,534  - 

Waiver of trade and other payables 122,818  - 

 335,352�³ - 

    

 
 
5. Commitments 
 

  

30.06.2008 

(unaudited) 

A$ 

 31.12.2007 

(audited) 

A$ 

Non-cancelable operating leases expenditure contracted for is payable as follows:   

 Not later than one year -  228,000 

 Later than one year but not later than two years -  372,000 

  -�³  600,000 

     

There are no significant capital commitments as at 30 June 2008.    
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Notes to the Condensed Consolidated Financial Statements (Continued) 

For the half-year ended 30 June 2008 

 

6. Related Party Transactions 

 

The Group had the following material transactions with related parties during the period: 

 

   

Half-year ended 

30.06.2008 

(unaudited) 

A$ 

 Half-year ended 

30.06.2007 

(unaudited) 

A$ 

(a) Interest payable to the immediate holding company(i)  94,955�³�³�³�³  58,405 
(b) Interest payable to a fellow subsidiary (ii)   29,720  - 
(c) Interest payable to the ultimate holding company (iii)   3,867  3,278 
   128,542  61,683 

      

 

Note: 

(i) Interest was calculated at Prime Rate (Hong Kong) per annum. 

 

(ii) During the Period, instead of requesting repayments of the outstanding loans of a total of A$2,052,000 (“the 

Outstanding Loans”) by Lik Hang Electronic Components Limited (“Lik Hang”), a wholly owned subsidiary 

of the Company, as the borrower, and the Company, as the guarantor, various banks agreed to assign the 

rights, titles, benefits and interests the Outstanding Loans and the guarantees and indemnities given by the 

Company, Lik Hang Holdings Limited, a wholly-owned subsidiary of the Company, and one of its director, to 

Silver Talent Investments Limited, a subsidiary of the Company’s ultimate holding company, at agreed 

considerations. The Outstanding Loans are charged at the market interest rates pursuant to the original 

banking facilities agreements entered between Lik Hang and the various banks as mentioned above.      

 

(iii)  Interest was calculated at Prime Rate (Hong Kong) per annum. 

   

  

  

 

 

 



OMNITECH HOLDINGS LIMITED 
(Incorporated in Bermuda with limited liability) 
ARBN 077 559 525 
_______________________________________________________________________________________________ 

 
Page 13 

 

 

Notes to the Condensed Consolidated Financial Statements (Continued) 

For the half-year ended 30 June 2008 

 

7. Subsequent Event  
 

Subsequent to the balance sheet date, on 25 August 2008, the Board was notified that a winding-up 

petition to wind up Lik Hang in accordance with the Companies Ordinance (Chapter 32 of the 

Laws of Hong Kong) was served by Shanghai Commercial Bank Limited (“SCB”) dated 5 August 

2008, requesting for the repayment of the outstanding indebtedness of approximately HK$2.4 

million (approximately A$320,000).  Such claimed amount is neither guaranteed nor secured by 

any assets of the Company.  The petition is scheduled to be heard at the High Court of the Hong 

Kong Special Administrative Region on 8 October 2008. The Board is currently seeking legal 

advice regarding this proceeding and would try to come to an early resolution to this issue 

regarding the claim.   

 

Further announcement will be made by the Company in relation to any further development of the 

above proceeding.  
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Directors’ Declaration 

 

The directors declare that the financial statements and notes set out on pages 5 to 13: 

 

(a) give a true and fair view of the Group’s financial position as at 30 June 2008 and of their 

performance, as represented by the results of their operations and their cash flows, for the 

financial period ended on that date; and 

(b) have been prepared in accordance with International Financial Reporting Standards. 

 

In the opinion of the board of the directors: 

(a) The condensed statement of financial performance is drawn up so as to give a true and fair 

view of the result of the Group for the half year ended 30 June 2008. 

(b) The condensed consolidated statement of financial position is drawn up so as to give a true and 

fair view of the state of affairs of the Group as at 30 June 2008. 

(c) At the date of this declaration there are reasonable grounds to believe that the Company will be 

able to pay its debts as and when they fall due. 

 

This declaration is made in accordance with a resolution of the board of the directors on 29 August 

2007. 

 

 

 

 

Peter Au 

Director 

 

29 August 2008 

Hong Kong 
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Appendix 4D 

 

Half year report 

�

1. Company details 

 

Name of entity 

OMNITECH HOLDINGS LIMITED 

 

ARBN  Half year ended 

(‘current period’) 

 Half year ended 

(‘previous period’) 

077 559 525  30 June 2008  30 June 2007 

 

2. Results for announcement to the market 

A$ 

2.1 Revenues from ordinary activities Down 91.47% To 794,623 

2.2 Loss from ordinary activities after tax attributable 

to members (2007:profit of $149,005) 

Down 501.87% To 598,807 

2.3 Net loss for the period attributable to members 

(2007: profit of $149,005) 

Down 501.87% To 598,807 

2.4 Dividends Amount per security Amount per security 

 Interim dividend declared� None None 

2.5 +Record date for determining entitlements to the 

dividend.�
N/A 

 �  

2.6 Brief explanation of any of the figures in 2.1 to 2.4 above necessary to enable the figures to be understood 

Due to the harsh business and operating environment in the electronic components industry in China, the 

Group had substantially scaled down its level of business of the trading of electronic components 

operating through its wholly owned subsidiary Lik Hang Electronic Components Limited (“Lik Hang”) 

since the 2nd half of 2007 and close down its manufacturing facilities in Dongguan, China in March 2008.  

Accordingly, the total turnover for the six months ended 30 June 2008 (“the Period”) decreased by 91.5% 

to A$794,623 as compared to the corresponding period of last year of A$9,317,442 and a loss before tax 

of A$598,807 was incurred for the Period compared to the a profit before tax of A$149,005 recorded 

during the corresponding period of last year.   
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3. Net tangible assets backing 

 

 

Current period Previous corresponding 

Period (as of 31 December  

2007) 

Net tangible assets backing per *ordinary security (14.97 cents)* (15.08 cents)* 

* Net tangible liabilities 

 

4. Details of entities over which control has been gained or lost during the period. 

 

4.1 Name of entity (or group of entities) 
N/A 

 �  

4.2 Date of the gain or loss of control 
N/A 

 

5. Dividends 

 

Individual dividends per security 

  Date dividend is 

payable 

Amount per 

security 

Franked amount 

per security at 

30% tax 

Amount per 

security of 

foreign source 

dividend 

Interim dividend: Current year NONE N/A N/A N/A 

 Previous Year NONE N/A N/A N/A 

 

6. Dividend Reinvestment Plans 

 

The +dividend or distribution plans shown below are in operation. 

None 

 

The last date(s) for receipt of election notices for the 

+dividend or distribution plans 
N/A 
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7. Details of associate and joint venture entities 

 

Group’s aggregate share of associates’ and joint 

venture entities’ profits/(losses) (where material): 

 

Current period 

A$ 

Previous corresponding 

period 

A$ 

 Share of net profit/(loss) of associates and joint 

 venture entities 
NONE NONE 

 

8. Foreign entities 

 

For foreign entities, details of origin of accounting standards used in compiling the report (e.g. International 

etc.) 

International Financial Reporting Standards 

 

 

 

Submitted by: Peter Au 

Managing Director 

Date: 29 August 2008 

 

 


